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STATE OF MICHIGAN
97TH LEGISLATURE
REGULAR SESSION OF 2013

Introduced by Rep. Haveman

ENROLLED HOUSE BILL No. 4328

AN ACT to make, supplement, adjust, and consolidate appropriations for various state departments and agencies,
the judicial branch, and the legislative branch for the fiscal year ending September 30, 2014 and other fiscal years; to
provide for certain conditions on appropriations; to provide for the expenditure of the appropriations; and to repeal acts
and parts of acts.

The People of the State of Michigan enact:

ARTICLE I
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of agriculture and rural development for the fiscal year ending
September 30, 2014, from the following funds:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

APPROPRIATION SUMMARY
Full-time equated unclassified POSILIONS ....ceeererueueerereiireecrcec e 6.0
Full-time equated classified positions
GROSS APPROPRIATTON ..ottt tstesesessesesesststaesesetstsese s setsese et taesesesstesssssssasaes $ 80,183,300
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fEeS.....coviviririrereririrereeieereeeeseseseeseseeseseeeseseseesesens 214,100
IDG from MDNR, forest development fund 200,000
IDG from MDEQ), Di0SOLAS..ccoiiirieiereeirireereeiseetseeeseseseeeeseeseesesseseseseans 110,200
Total interdepartmental grants and intradepartmental transfers 524,300
ADJUSTED GROSS APPROPRIATION ....ooiuiirieeieirtnecieisireeaeestseesetststsesesesseesessaseesesessteassessenensseens $ 79,659,000
Federal revenues:
5,814,900
240,000
1,601,800
2,304,200
9,960,900
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Special revenue funds:
TOLA] 10CAL TEVEIIUES ....veeeereeeueieiriecetreeetetete ettt ettt sttt se et se et s s e et s et b esenenteseseneneeen
Private - slow-the-spread foundation
Private - commOdity SrOUP FEVENUE .....ccceeverereeeeereeenieteeentesesesstesesesstesssasessesesassesesessssssessssssssssasassesesans
TOLAL PIIVALE TEVEIIUES ...vueeteeereucieieieieteteeeestste ettt et tes et sa ettt e s se et sse et et eseseat st esenestesesenensesesens
Agricultural preservation fund
Agriculture equine industry development fund
Agriculture licensing and INSPECLION fEES.....cuvuiiciririieriririeetrtreette ettt ettt s e seaeeen
Animal welfare fund.........coceeevevnirrennerenennenennnnnes
Commodity inspection fees
Consumer and industry food safety education fund...........cceeeeeeeeeneeeeeeeeeeeeeeeeeeeeene
Dairy and food safety fund
Freshwater protection fUnd......... ettt sttt sa st et s s sasasnesane
Gasoline inspection and teSting fUN......ccceeeeeieieeeieeeeeeeee ettt e et e s s sa e s ssesans
Grain dealer fee fund
HOTtICUIEUTE TUN ..ottt sttt s s sene
INAUSEIY SUPPOTT FUNAS ettt ettt sttt ettt st et b st s e aes
Migratory labor housing fund....
NONTELAIL LIGUOT fEES ..vvevieireeieeeteirerteere ettt ettt et e ae e st e s s e se e ssassesessassssassesassassesessassssassesensanees
Refined petroletm fUnd.... ...ttt ettt sttt s s sasnenene
Renewable fuels fund
TTESEINE fRES cuvveueeeteee ettt ettt st ettt sttt s s et et e b et et e seae b e s esenetenenent
Weights and measures regulation fEes ... esesesenes
Total other state restricted revenues
State general fund/Zeneral PUIPOSE .....ccceveueeriririeerinieieeestrieetst ettt e et se et e et stesesasassesesessesesesenss

State general fund/general purpose schedule:
Ongoing state general fund/general PUIPOSE......coceeeveeeeueertrrreerertreeeentnieeseseeseesesseseeenes 37,180,300
One-time state general fund/general PUFPOSE .....cceeeveeereereererieeierieesesesesseeesesseseessesesesenns 3,400,000

Sec. 102. DEPARTMENTWIDE

Full-time equated unclassified POSIEIONS c.ceviveeeirieuiciriniiectre ettt a e 6.0

Full-time equated classified positions
Commissions and boards .........ccceeeeeeeeeercennenee
UNClasSSITIEd POSIEIONS .viveieiereriiirieeertet ettt ettt e et et se et esesase st ssesastesesesassssesasenssssasensesesans
Executive direction—9.0 FTE POSILIONS ..coveueueieirieeirieieerentrieetesieeesteseeest ettt sesesessesesessssesens
Operational services—15.0 FTE positions
Statistical reporting service—1.0 FTE POSITION .cccovevieeeeieeeieieeeieteeeestse ettt e seeseseseees
Emergency management—=2.0 FTE POSITIONS....c.oiicirrrerintrieerinineeenteeeest ettt eesessesesessssesens
Accounting service center
Rent and building 0CCUPANCY ....cccoveuierieireeeeireetrteteeesteteeteteee ettt ettt sae et sttt s sse e sasaenene
GROSS APPROPRIATION ....oouitiitiiieieieereeieieieeeeeieeeecieieeesesesseesesesesesesesesesese e sesesesesesesesesesesesesssssenesenenes

Appropriated from:

Federal revenues:
USDA, MUILIPLE GEFANES..ucueieveteeiieieeeieteeesteteeeste e eesteteesestsseessssesesasestesesasessesasassesesesassssesesssesesassssesesans
EPA, multiple grants
HHS-FDA ..ottt seae e seseaeseseseaenesesenes

Special revenue funds:
Private - commodity GrOUD FEVENUE .....c.cceeieueueiririeieenirieieenteteetteteseesteseesesssseestssesesesastesesessssesesessssesens
Agricultural PreServation fUnd ...t st e et se s et se et sesaanenan
Agriculture licensing and INSPECLION fEES....ccceueuiiririiererteieettrec ettt ettt s e seeeeen
Freshwater protection fund
INAUSEEY SUPPOTT FUNAS .ttt sttt sttt sttt st s e es
NONTELAI] HGUOT TEES uevveueirieteieirieeetetee ettt ettt sttt sttt e e st sse et st ebesasastesesensesesasansssasans
Refined petroleum fund..........cccceeeveevereeceeeereennne
State general fund/general purpose

Sec. 103. INFORMATION AND TECHNOLOGY
Information technology services and ProJECS......cccumrrrrcrnnereririeeerenteeesese ettt estesesesenes
GROSS APPROPRIATION ....ooviiiiiiiieieieieieieieieieeeieieteiesesctesesesesesesesesesesssesese e sesesesesesesesesesesesenesesssssenesssenes

For Fiscal Year
Ending Sept. 30,
2014

0
20,400
76,500
96,900

1,624,500
3,855,500
4,075,000
214,900
432,000
314,800
3,329,600
5,173,000
2,723,700
696,900
37,900
443,600
162,600
797,700
4,012,000
51,200
285,000
791,000
29,020,900
40,580,300

23,800
707,000
1,360,200
1,041,700
148,700
800,700
948,400
1,061,600

_

6,092,100

240,400
186,300
574,500

76,500
24,300
181,600
35,900
52,200
39,600
320,300
4,360,500

1,444,700

_ T

1,444,700



For Fiscal Year

Ending Sept. 30,
2014
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fEes......covivrriieninieieerinieeceiseetrteeesest et $ 3,100
Special revenue funds:
Agricultural Preservation fUnd ...ttt ettt eaen 200
Agriculture equine industry development fund.. 83,700
Agriculture licensing and INSPECLION fEES.....couviviereriierieeeeeeeeeee e aes 31,900
Freshwater protection fund 100
Gasoline inspection testing fund ... 30,900
NONTELAI] HGUOT TEES ueuvvueieieieieieteeeeeet ettt ettt sttt ettt sttt b et se st s sseneasaenens 500
State general fund/ZENeral PUIPOSE ...c.cccevereereerrieeirieieeesieteetsteseeesteseesessesesestssesessssssessssssssssasessesesesenns $ 1,294,300
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSITIONS.....cceierertreeieririeieeerteeerest ettt sttt esaesene
Food safety and quality assurance—75.0 FTE positions $ 10,881,200
Milk safety and quality assurance—26.0 FTE POSItIONS ..ccceeueveeirreereninneerintreeceenieecseeeeseseeseeseseenene 3,821,300
GROSS APPROPRIATTON ..ottt sets e sststse e ssssaesesessssssssesssnssssessssesssssssnsaes $ 14,702,500
Appropriated from:
Federal revenues:
USDA, MUILIPLE GEFANES..ueuererereeiieieteerieteteeetetsetsteteeestetsesesseseessssesesassstesasasessesasassesesessssssessssssssssasassesasans 318,800
HHS-FDA ettt sttt sttt ettt ettt sttt bttt bbb e s sebeaeaee 961,400
Special revenue funds:
Consumer and industry food safety education fund 314,800
Dairy and food safety fund .......ccoceeeeeveevevnneccnnnneens 3,329,600
State general fund/ZENeral PUTPOSE ...c.ccceveveeiereieeirieteeesteeetstesesessteseessssesesessssesesssssessssssssesasssesesassans $ 9,777,900
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSIEIONS....ceeieririeeierieteeetreeeteeeese ettt eseesssenens 60.0
Animal disease prevention and response—~60.0 FTE POSItIONS ...cccccveveereeveeeereeeeeeeeeeeeeeenenen $ 8,706,100
Indemnification - livestock depredation 50,000
GROSS APPROPRIATTION ...otiiiiicecrriteereiseeneieeeneseatsesesesesesesssstscsessasestassssesssssssstassessasssssssssssacsens $ 8,756,100
Appropriated from:
Federal revenues:
USDA, MUILIPIE ZIANTS .viviuieriririeiririeieeisieieeeeiseiseieis et ss e e se e se e s e sesesesesesesssssenen 513,400
HHS-FDA .ottt ettt ettt ettt ettt sttt et ettt s bt ease 45,400
Special revenue funds:
Agriculture licensing and INSPECLION fEES.....coueuiviririiueririeieeertrectrte ettt sttt eaeees 11,700
ANImMal Welfare fUN.........ccueuieveieeeeeeeeeceeeeteeete ettt se e te s e be s se s e s esesseseesessesessensesensessnsensesensenes 214,900
State general fuNd/ZENeral PUIPOSE .....ccceeurerietreeeririeteeestreeetst ettt e st e sttt et steseseessssesesasseseneaes $ 7,970,700
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSIEIONS....cciiieeieieeeieteeeee ettt ee s nens 86.0
Pesticide and plant pest management—_81.0 FTE POSItIONS ..c.coeueueveriereerinineeenirinieecnieecreseseeneneenene $ 10,996,300
Producer security/grain dealers—>5.0 FTE POSIEIONS..cccccereeririeierinirceestseeceeseeesteeeseesssesessssesens 736,700
GROSS APPROPRIATTION ...otiiiiriecectrertenetseseenetseseesessastesesessesesessestacsessssesessssssesesesssseassessssssesesssssacsens $ 11,733,000
Appropriated from:
Federal revenues:
USDA, MUILIPLE GIANES...uiieietiiirieieeieteeertrteeestet ettt sttt sttt st s et st ese st e e setesssesassssesens 822,200
DepartmMent 0f INEETIOT ...c.ccveveueiieieeeeeteee ettt ettt s s e et s e aseste e eseesssasansesesans 120,000
EPA, MUILIPLIE ZTANES wevviriieieieeieeecrtetreecrtrte ettt ettt ettt ettt ss et sttt e se st sesenestsaenens 719,400
HHS-FDA ..ttt ettt ettt sttt ettt ettt bttt bbbttt ettt e bt aeaee 116,900
Special revenue funds:
Private - slow-the-spread foundation........c ettt ettt sassesene 20,400
Agriculture licensing and inspection fees 3,773,300
CommOodity INSPECLION FEES cuvuvuiiieeierietreetree ettt ettt sa ettt st et s s et saenene 432,000
Grain dealers fEE fUNU .. ..ottt ettt st e st et e b e et e e et s ssasansesesans 696,900
Horticulture fund........cccceevevennene 37,900
Industry support funds 240,300
State general fund/ZeNeral PUTPOSE .....ccceveeeerierrreeirieeeeeteeeetstesesesstesesssssessssssssesessssssessssssssesasssesasassans $ 4,753,700
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Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified positions..............

Environmental stewardship—18.0 FTE positions

Michigan agriculture environmental assurance program—7.0 FTE positions........ccceevecevererenineenene

Farmland and open space preservation—9.0 FTE positions

Private forest development program—5.0 FTE positions.............

Local conservation districts
Migrant labor housing—9.0 FTE positions

Right-to-farm—3.0 FTE positions
Intercounty drain—4.0 FTE positions........cccee.....

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:
IDG from MDNR, forest development fund........

IDG from MDEQ, biosolids
Federal revenues:
USDA, multiple grants
Department of interior
EPA, multiple grants

Special revenue funds:

Agricultural preservation fund

Freshwater protection fund...........
Migratory labor housing fund........

State general fund/general purpose

Sec. 108. LABORATORY PROGRAM
Full-time equated classified positions...............

Laboratory services—36.0 FTE positions

USDA monitoring—13.0 FTE positions...............
Consumer protection program—41.0 FTE POSILIONS ...ccveeeeereeeeieecreececeeieeeeeeeseseseesenenenes

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fEeS.....cceovivevrrreieeirieeereriseeerteeeteteeeestseeseseeseesens

Federal revenues:
USDA, multiple grants
EPA, multiple grants

HHS-FDA ..ottt ettt sttt ettt e st bttt st sessacans

Special revenue funds:
Agriculture equine industry development fund..
Agriculture licensing and inspection fees.............

Gasoline inspection and testing fund
Refined petroleum fund
Renewable fuels fund

Testing fees

Weights and measures regulation fees

State general fund/general purpose ........coeeeeeeuene

Sec. 109. AGRICULTURE DEVELOPMENT
Full-time equated classified positions...............
Agriculture development—11.0 FTE positions...
Food and agriculture industry growth initiative

Grape and wine program—3.0 FTE positions

Rural development value-added grants................

GROSS APPROPRIATION

Appropriated from:

Federal revenues:
USDA, multiple grants

For Fiscal Year
Ending Sept. 30,
2014

6,140,400
1,668,300
1,300,000
200,000
100
1,198,500
571,400

468,300

11,547,500

200,000
110,200

912,500
120,000
304,100

1,300,000
5,137,000

162,600
3,301,100

5,571,300
1,586,000

6,016,100

13,173,400

211,000

1,586,900
392,000
606,000

604,600
76,500
2,692,800
3,691,700
51,200
285,000
791,000
2,184,700

2,712,600
1,000,000
802,600

1,050,000

5,565,200

1,420,700



For Fiscal Year

Ending Sept. 30,
2014
Special revenue funds:
INAUSEIY SUPPOTT FUNAS .ttt sttt sttt sttt s st s e aes $ 151,100
Nonretail liquor fees 757,600
State general fund/ZeNeral PUIPOSE .....ccceeurerieirieeririeieeesteeeertst ettt sest e et s set st e s et s esesestsseseneaes $ 3,235,800
Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSITIONS.....coceurereririeueerieieeertetee ettt ettt et sesassenene 1.0
Fairs and racing—1.0 FTE POSIEION....ciiiieeeeirieteeesteteeresteteeeeteteeestesesesesseseessssesessssssesssessssssasassesesans $ 356,600
County fairs capital improvement grants 301,600
Purses and supplements - fairs/liceNSEd tFACKS .....ccceeeereeteeeieeeeeee et eses et sesss e esesesens 708,300
Licensed tracks - light NorSe TaCiNg...coeveeieieeiririecertteeertree sttt sttt ettt sasnenene 40,300
Light horse racing - breeders’ awards 20,000
Standardbred Dreeders’ AWATIS. .. .coveecreeierirrrieeresteeeesteseestsseseseestesesesessssssestssesessssssessssssssssesessesssessans 285,900
Standardbred purses and supplements - licensed tracks ......coeeveeeeeeerenneienninerereseeereseeeeseeeeenens 527,800
Standardbred sire stakes 239,000
Thoroughbred supplements - licensed traCKS.....oeiveeeueereirieeirieeecreee ettt saeaene 385,900
Thoroughbred DIreeders’ AWATUS . ....veeeiereeeeeeiereerieteesesteseeesseseeestesesesessesesasessesesassssesassssssesasansssesansssess 358,600
Thoroughbred sire stakes 244,800
GROSS APPROPRIATTION ...otiiiriecectrereenerreeenetaeesessesesesesessesesessesesesessssessacsssessssssssesssesssssacsesssssacsens $ 3,468,800
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund.........coccceeeeeereneeeneeeneeeeeeeeeeeeee e 3,167,200
State general fund/ZeNeral PUIPOSE .....ccceeueerieirueeririeteerenteeeertst et esest e et s setste s et st esesestesesenenes $ 301,600
Sec. 111. CAPITAL OUTLAY
Farmland and open space development acqUiSItION ........ccceueueuerererieerininieerinineeeteteeeerteeeseee e $ 300,000
GROSS APPROPRIATTION ....otiiiiiceciriteereiteneteteeseseataesesesssesesensaesesssssssssssssssssssesssassesssssassessssacsens $ 300,000

Appropriated from:
Special revenue funds:
Agriculture preservation fUnd ...ttt ettt aenen 300,000

State general fund/general purpose $ 0
Sec. 112. ONE-TIME BASIS ONLY
Ottawa County water resources study $ 300,000
Qualified forest affidavit program..........cceeeuene. 2,300,000
Pesticide and plant pest management .................. 800,000
GROSS APPROPRIATTION ...ttt esessscsesesstaesessssssssesesssassssssssassesssssasssssssacsens $ 3,400,000
Appropriated from:
State general fund/ZENeral PUTPOSE ...c.ccceveveerierrieeirieeeeeteeeetssesesesssesessssssessssssssesessssesesssssssesassssesasaseans $ 3,400,000

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2013-2014 is $69,601,200.00 and state spending from state resources to be paid to
local units of government for fiscal year 2013-2014 is $3,500,000.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
Environmental SteWardShiD......cccoeeceeieeerinnieeirieeeenreeresteteetst ettt et sse et et ess st e esassssesassenesens $ 3,500,000

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984 PA
431, MCL 18.1101 to 18.1594.


http:3,500,000.00
http:69,601,200.00

Sec. 203. As used in this article:

(a) “Department” means the department of agriculture and rural development.
(b) “Director” means the director of the department.

(c) “EPA” means the United States environmental protection agency.

(d) “FTE” means full-time equated.

(e) “HHS-FDA” means the United States department of health and human services - food and drug administration.
() “IDG” means interdepartmental grant.

(2) “LARA” means the Michigan department of licensing and regulatory affairs.
(h) “LCC” means the Michigan liquor control commission.

(i) “MDEQ” means the Michigan department of environmental quality.

(G) “MDNR” means the Michigan department of natural resources.

(k) “MOU” means memorandum of understanding.

() “TB” means tuberculosis.

(m) “USDA” means the United States department of agriculture.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in part 1 under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this part. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 212. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.
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Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 218. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the house and senate appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

Sec. 228. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the fiscal year. This report shall
summarize the projected year-end general fund/general purpose appropriation lapses by major departmental program
or program areas. The report shall be transmitted to the office of the state budget, the chairpersons of the senate and
house of representatives standing committees on appropriations, and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on agriculture and rural development, respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state restricted fund projected revenues, and state restricted
fund expenditures for the fiscal years ending September 30, 2013 and September 30, 2014.

Sec. 230. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the agency’s performance.

DEPARTMENTWIDE

Sec. 301. (1) Pursuant to the appropriations in part 1, the department may receive and expend revenue and use that
revenue to cover necessary expenses related to publications, audit and licensing functions, livestock sales, certification
of nursery stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and certification of virus-free foundation stock.
(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analyses of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and organizations.
(i) Fruit and vegetable inspection at shipping and termination points and processing plants.

(2) The department shall notify the senate and house appropriations subcommittees on agriculture and rural
development and the senate and house fiscal agencies 30 days prior to proposing changes in fees authorized under this
section or under section 5 of 1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and rural development and the senate and house fiscal agencies detailing all the fees
charged by the department under the authorization provided in this section, including, but not limited to, rates, number
of individuals paying each fee, and the revenue generated by each fee in the previous fiscal year.



Sec. 302. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the senate and house appropriations subcommittees on agriculture and rural development
at least 10 days before the grant is issued. The grants shall be used to support research or other related activities for
the purpose of enhancing the agricultural industries in this state.

FOOD AND DAIRY

Sec. 402. Not later than April 1, the department shall provide a report to the senate and house appropriations
subcommittees on agriculture and rural development and the senate and house fiscal agencies describing significant food-
borne outbreaks and emergencies, including any enforcement actions taken related to food safety during the 2012-2013
fiscal year.

ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine tuberculosis, the department shall pay for all whole herd
testing costs and individual animal testing costs in the modified accredited zone to maintain split-state status
requirements. These costs include indemnity and compensation for injury causing death or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not to exceed $100,000.00 per order from any line item
for the fiscal year ending September 30, 2013. Before the department provides for an indemnification under this section,
the department shall report the reason for the indemnification, the amount of the indemnification, and to whom the
indemnification is to be paid. The report shall be given to each member of the senate and house appropriations
subcommittees on agriculture and rural development and to the senate and house fiscal agencies and to the state budget
director.

(2) The department of agriculture and rural development shall make an indemnification payment for the fair market
value of livestock killed by a wolf, coyote, or cougar, if the kill is verified by the department of natural resources. The
fair market value of the livestock shall be determined pursuant to the indemnification procedures prescribed in the
animal industry act, 1988 PA 466, MCL 287.701 to 287.745.

(3) The funds appropriated in part 1 for indemnification - livestock depredation are appropriated for indemnification
payments and related department costs under subsection (2). On or before March 1 of the current fiscal year, the
department shall report to the house and senate appropriations subcommittees on agriculture and rural development,
and the house and senate fiscal agencies, on costs incurred in the 2011-2012 and 2012-2013 fiscal years for indemnification
payments to producers made under subsection (2) and related department costs.

Sec. 454. The department shall use its resources to collaborate with the USDA to obtain TB-free status for the area
of the Lower Peninsula that is zoned as modified accredited advanced. The department shall also aggressively work
toward eradicating bovine TB in the modified accredited zone. The department shall also convene a workgroup to work
toward eradicating bovine TB in the modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall be used to enforce the mandatory electronic animal
identification program for any domestic animals other than cattle until specific procedures and guidelines for electronic
animal identification are outlined in statute.

Sec. 457. On or before October 15 of the current fiscal year and on a quarterly basis thereafter, the department shall
report to the senate and house agriculture committees, the senate and house appropriations subcommittees on
agriculture and rural development, and the senate and house fiscal agencies on the department’s progress toward
meeting the USDA requirements as outlined in the March 2007 bovine TB program review. The report shall include,
but is not limited to, information and data on: wildlife risk mitigation plan implementation in the modified accredited
zone; implementation of a movement certificate process; progress toward annual surveillance test requirements set out
in the June 2007 MOU; efforts to work with slaughter facilities in Michigan, as well as those that slaughter a significant
number of animals from Michigan; educational programs and information for Michigan’s livestock community; any other
item the legislature should be aware of that will promote or hinder efforts to achieve bovine TB-free status for
Michigan.
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Sec. 458. From the funds appropriated in part 1 for animal industry, the department shall provide inspection and
testing of aquaculture facilities and aquaculture researchers as provided under section 7 of the Michigan aquaculture
development act, 1996 PA 199, MCL 286.877. It is the intent of the legislature that the department shall work with
aquaculture facilities and aquaculture researchers to identify, contain, and eradicate viral hemorrhagic septicemia in this
state.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The part 1 appropriation line item environmental stewardship shall be used to support department
agriculture pollution prevention programs, including groundwater and freshwater protection programs under part 87 of
the Michigan natural resources and environmental protection act, 1994 PA 451, MCL 324.8701 to 324.8717, and technical
assistance in implementing conservation grants available under the federal farm bill of 2008.

Sec. 607. (1) It is the intent of the legislature that the department continue its activities in support of intercounty
drainage districts as provided in chapter 5 of the drain code of 1956, 1956 PA 40, MCL 280.101 to 280.106.

(2) The department shall work with representatives of intercounty drainage districts to develop a mutually agreeable
method of funding department costs associated with the intercounty drainage program.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) The department shall establish and administer a rural development value-added grant program. The
program shall promote the expansion of value-added agricultural production, processing, and access within the state.

(2) The department shall award grants on a competitive basis from the funds appropriated in part 1 for rural
development value-added grants. Grantees will be required to provide a cash match and identify measurable project
outcomes. Eligible grantees may include, but are not limited to, individuals, partnerships, cooperatives, private or public
corporations, and local units of government.

(3) A joint evaluation committee shall be selected by the director with representatives with agriculture, business,
and economic development expertise. The joint evaluation committee shall identify criteria, evaluate applications, and
provide recommendations to the director for final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the rural development value-added
grants for administering the program.

(5) The unexpended portion of the rural development value-added grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later than March 15 of the current fiscal year and year-end
report no later than September 30 of the current fiscal year to the senate and house appropriations subcommittees on
agriculture and rural development and the senate and house fiscal agencies, including the grantees, award amount,
match funding, and project outcomes.

Sec. 706. Not later than April 1 of the current fiscal year, the department shall provide a report to the senate and
house appropriations subcommittees on agriculture and rural development and the senate and house fiscal agencies
describing the department’s agriculture development and export market development activities. The report shall
identify grants awarded during the prior fiscal year, including a description of federal or private funds made available
as a result of department activities.

Sec. 709. (1) Not later than April 1 of the current fiscal year, the department shall provide a report to the senate and
house appropriations subcommittees on agriculture and rural development and the senate and house fiscal agencies
describing the activities of the grape and wine industry council established under section 303 of the Michigan liquor
control act of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:
(a) Council activities and accomplishments for the previous fiscal year.

(b) Council expenditures for the previous fiscal year by category of administration, industry support, research and
education grants, and promotion and consumer education.

(¢) Grants awarded during the prior fiscal year and the results of research grant projects completed during the prior
fiscal year.



Sec. 711. (1) The department shall establish and administer the food and agriculture industry growth initiative. The
program shall use a grant process to support research, education, and technical assistance efforts focused on removing
barriers and leveraging opportunities identified by those in the food and agriculture industry as critical to business
development and growth within the state.

(2) In addition to the funds appropriated in part 1, the department of agriculture and rural development may receive
and expend funds received from the Michigan strategic fund or the Michigan economic development corporation for the
food and agriculture industry growth initiative.

(3) The director shall establish a consortium of interested parties including those involved in the food and agriculture
industry sector to develop the program priorities described in subsection (1).

(4) The department shall award grants from the funds appropriated in part 1 or received from the Michigan strategic
fund or the Michigan economic development corporation under subsection (2) for food and agriculture industry growth
initiative grants. Grantees will be required to identify measurable project outcomes.

(5) A joint evaluation committee selected by the director shall evaluate applications and provide recommendations
to the director for final approval of grant awards.

(6) The department may expend money from the funds appropriated in part 1 for the food and agriculture industry
growth initiative for administering the program.

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development fund shall be expended for nonequine-related
purposes without prior approval of the legislature.

Sec. 802. All appropriations from the agriculture equine industry development fund, except for the racing commission
and laboratory analysis program appropriations, shall be reduced proportionately if revenues to the agriculture equine
industry development fund decline during the fiscal year ending September 30, 2013 to a level lower than the amounts
appropriated in section 110.

Sec. 803. In the event there is no live thoroughbred race meet in 2013 or 2014, all purse money and program money
appropriated for the thoroughbred industry in fiscal year 2012-2013 and fiscal year 2013-2014 shall be held in escrow for
a period not to exceed 18 months, or until a thoroughbred race meet license is applied for and granted by the Michigan
gaming control board. In the event there is no thoroughbred meet in 2013 or 2014, the purse pool distribution order to
be issued by the Michigan gaming control board in 2014 that delineates distribution between the thoroughbred meet
that has been held at pinnacle race course and the joint thoroughbred/quarterhorse meet held in Mt. Pleasant shall be
the same distribution formula as issued in 2013, with the thoroughbred portion being held in escrow.

Sec. 804. The Michigan gaming control board shall use actual expenditure data in determining the actual regulatory
costs of conducting racing dates and shall provide that data to the senate and house of representatives appropriations
subcommittees on agriculture and rural development and general government and the senate and house fiscal agencies
by November 1 of the current fiscal year. The Michigan gaming control board shall not be reimbursed for more than the
actual regulatory cost of conducting race dates. If a certified horsemen’s organization funds more than the actual
regulatory cost, the balance shall remain in the agriculture equine industry development fund to be used to fund
subsequent race dates conducted by race meeting licensees with which the certified horsemen’s organization has
contracts. If a certified horsemen’s organization funds less than the actual regulatory costs of the additional horse racing
dates, the Michigan gaming control board shall reduce the number of future race dates conducted by race meeting
licensees with which the certified horsemen’s organization has contracts. Prior to the reduction in the number of
authorized race dates due to budget deficits, the executive director of the Michigan gaming control board shall provide
notice to the certified horsemen’s organizations with an opportunity to respond with alternatives. In determining actual
costs, the Michigan gaming control board shall take into account that each specific breed may require different regulatory
mechanisms.

Sec. 805. (1) The department shall establish and administer a county fairs capital improvement grant program. The
program shall assist in the promotion of building improvements or other capital improvements at county fairgrounds of
the state.

(2) The department shall award grants on a competitive basis to county fair organizations from the funds appropriated
in part 1 for county fairs capital improvements grants. Grantees will be required to provide a dollar-for-dollar cash
match with grant awards and identify measurable project outcomes.
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(3) The department shall identify criteria, evaluate applications, and provide recommendations to the director for
final approval of grant awards.

(4) The department may expend money from the funds appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital improvement grant program is considered a work project
appropriation in accordance with the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide a year-end report no later than September 30 of the current fiscal year to the
senate and house appropriations subcommittees on agriculture and rural development and the senate and house fiscal
agencies, including the grantees, award amount, match funding, and project outcomes.

CAPITAL OUTLAY

Sec. 1002. (1) The director shall allocate lump-sum appropriations made in this article consistent with statutory
provisions and the purposes for which funds were appropriated. Lump-sum allocations shall address priority program
or facility needs and may include, but are not limited to, design, construction, remodeling and addition, special
maintenance, major special maintenance, energy conservation, and demolition.

(2) The state budget director may authorize that funds appropriated for lump-sum appropriations shall be available
for no more than 3 fiscal years following the fiscal year in which the original appropriation was made. Any remaining
balance from allocations made in this section shall lapse to the fund from which it was appropriated pursuant to the
lapsing of funds as provided in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 1003. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year
consistent with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1103. (1) The appropriations in part 1 for qualified forest affidavit program are for the purpose of increasing the
knowledge of nonindustrial private forestland owners of sound forest management practices and increasing the amount
of commercial timber production from those lands.

(2) The department shall work in partnership with stakeholder groups and other state and federal agencies to
increase the active management of nonindustrial private forestland to foster the growth of Michigan’s timber product
industry.

Sec. 1104. The appropriations in part 1 for an Ottawa County water resources study shall utilize local participation
and partnership with private and public stakeholder resources representing groundwater and public water supply
resources within Ottawa County where possible. The scope of the work of the study will include test well monitoring of
glacial and bedrock aquifers for quantity and quality, and precise, calibrated flow models of glacial and bedrock aquifers,
modeling of different impact scenarios based on usage, climate, and policies and solutions to address declining
groundwater levels with the findings to be made available to both the department and the MDEQ.

PART 2A

PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide appropriations for the fiscal year ending on September 30,
2015 for the line items listed in part 1. The fiscal year 2014-2015 appropriations are anticipated to be the same as those
for fiscal year 2013-2014, except that the line items will be adjusted for changes in caseload and related costs, federal
fund match rates, economic factors, and available revenue. These adjustments will be determined after the January 2014
consensus revenue estimating conference.
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Sec. 1202. It is the intent of the legislature that the department identify the amounts for normal retirement costs

and legacy retirement costs for the fiscal year ending on September 30, 2015 for the line items listed in part 1.

ARTICLE IV
DEPARTMENT OF COMMUNITY HEALTH

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of community health for the fiscal year ending September 30,

2014, from the following funds:
DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY
Full-time equated unclassified POSILIONS ....cceeeerueueeeeieiiirecrcccr e 6.0
Full-time equated classified positions
AVETAZE POPULALION. c.cevuiuiieteieieirteietrtetee sttt ettt s et st s e ettt sese et ssesesetesens .
GROSS APPROPRIATTION ...oiitiieceetrerteneretreeneeseeesessestesessssesesessesescsesssseseacsssessssssaseassesssseaesessssacsens $ 15,385,348,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.......cocvereveeeneevennrecenneerenennes 10,056,100
ADJUSTED GROSS APPROPRIATION ....coiuiiriecieirtneeieinireesetstseesetststesesesseesesseseaesesessesenssessenenssesns $ 15,375,292,500
Federal revenues:
Total fEARTAL FEVEIUES ...veuveverereererereeteeerereeeseeeseseeeesesesessessesessesesessesessessesessesensessesensesssessesensessesensessnsenes 9,896,101,600
Social security act, temporary assistance for needy families ......c.cccoeevevererererererenenerenenerenenenerenenesesenenens 19,545,400
Special revenue funds:
TOLAL 10CAL TEVENUES......veveeveeeereeeerteteerteesteteesteestesaesessesessesaesessesessassesassesassassesessassesessesessessesessesassensesessanees 251,820,200
TOtaAl PrIVALE TEVENUES ....eciiuiereerrerteerteteesteesteterestesessestesessesessessesasseseesessessssassssessesessessssessesessassesessessssassenes 126,342,400
Merit award trust fund 85,834,700
Total other state restricted revenues 2,079,601,100
State general fund/general purpose $  2916,047,100
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified positions ...
Full-time equated classified poSitions.......c.cocoeeevevereereresererereceene
Director and other unclassified—6.0 FTE positions $ 707,000
Departmental administration and management—176.7 FTE positions 26,250,700
Worker’s compensation Program........cccceeeeeereeresseseseesieseesessssessssssssessssssessssssssessssssens 6,963,000
Rent and building 0CCUPANCY ....covvveeeeterieirteieeeeteeeeste et s sestese e eseeseseesssesasessesesas 9,791,300
Developmental disabilities council and projects—10.0 FTE POSItions .....coececeeeeeeeereneevenenrserenennenens 3,024,700
GROSS APPROPRIATTON ...oiiiiirieeeictstreeietstseeaetstseesesststesesessesesesetseaesesststsesesetstsesssetstassesesssacassssnsacaes $ 46,736,700
Appropriated from:
Federal revenues:
Total fEAETAL FEVEINUES ...vccverereeeerereeeteeeteeeeeeteceeseseeeesesesesessesesaesesessesesessesessesansessesensesesessesensesssensesensenes 15,196,600
Special revenue funds:
TOLAL PIIVALE TEVEIIUES ...vueuieereueirieieieteteieertete ettt et st ettt e s et st sae et et eseseat st esenestsesenensasesens 35,200
Total other state reStriCted TEVENUES ......cvceeieceecreetececeeee ettt e e e e saessessessessessesssessessensensens 792,700
State general fund/ZeNeral PUTPOSE .....ccceveveerierrieeirieteeesireeetstsseessteeesessesesestssesesassssessssssssssasessesssasenns $ 30,712,200
Sec. 103. BEHAVIORAL HEALTH PROGRAM ADMINISTRATION AND SPECIAL
PROJECTS
Full-time equated classified POSITIONS...c.ccceierietrueerireeeerteeereet ettt saeseseeeeene
Behavioral health program administration—103.0 FTE positions $ 19,689,400
Gambling addiction—1.0 FTE position.......coccceceeeerereverenrseereniseerennnnen 3,002,800
Protection and advocacy services support........... 194,400
Community residential and support services 992,100
Federal and other special projects......ccoceeeeennene 3,111,200
Family support subsidy ........ccceceuenee. 19,364,900
Housing and support services... 11,322,500
GROSS APPROPRIATTON ...ttt tstesesessesesesstsesesesesstsesesesetsesssetstaesesesssacsssssnsacans $ 57,677,300
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Appropriated from:
Federal revenues:

Total fEAETAL TEVENUES ...ecveeeeeeerereereeeereeeeee e eetestestesseeseessessessesessessessessaesaessessessessessensessessassessasssensensensans

Social security act, temporary assistance for needy families

Special revenue funds:

TOtaAl PrIVALE TEVENUES ...uectruiereereerteerteteesteestesterestesessestesessesessestesessesessessesessessesessesessessesessesessassesessessssassenes
Total other state resStricted FEVENUES .....ccccvueueirirircerteieeertreeetteee sttt ettt et s s sasaesene
State general fund/Zeneral PUIPOSE .....ccceveueeriririeerinieieeerteeeestst et st ese st se et st se et steseesessesesassesesesenss

Sec. 104. BEHAVIORAL HEALTH SERVICES
Full-time equated classified POSITIONS ....ccceuieriereeeerieteeetree et et e et ess et sesesesesenens 9.5

Medicaid mental health services......ccoceeevvevrerverrennens
Community mental health non-Medicaid services
Medicaid adult benefits Waiver ........ccceeeeveervenenene.

Mental health services for special POPULIALIONS.....cceeeririrertreriirertrerereresteestese et sae e e see e saeseeessenees
Medicaid SUDStANCE aDUSE SEIVICES....cevieirieerreerteeeerteeete st este e e e ae s seste e ste s e e ssesassesaesestesassessesansanees

CMHSP, purchase of state services contracts

CAVIL SETVICE CHATZES .vveveueererereeeieteieeieteteesteteteseststeesestesssasestesesasssesesassstesasassssesasastesesesassssessssssesesassssesasans

Federal mental health block grant—2.5 FTE positions
State disability assistance program substance abuse services
Community substance abuse prevention, education, and treatment programs

Children’s waiver home Care PrograMi.......cccceceeeereereressesesessesesessssssessssssssesssssseseses

Nursing home PAS/ARR-OBRA—7.0 FTE positions

Children with serious emotional disturbance waiver

GROSS APPROPRIATION ..ot sssssssssssssssssssssssssssssssssassssass

Appropriated from:
Interdepartmental grant revenues:

Interdepartmental grant from the department of human SErvices......ccovevnnrereeereecenenserenesseenenns

Federal revenues:

Total fEAETAL TEVENUES ...ecuveeeererereeteeeeteeeeeetetetestessessesseeseesessessesessessessassaessesssssessersessessessassassasssensensensens

Special revenue funds:

TOLAL 10CAL TRVENUES ...veeveeeeeererereteeteeteete et et et etessesseeseessessessessessessessesseessessessessessessassansensessesssessensensensensens
Total other state reStriCted FEVENUES .....ccvveeveereeeeeereeerereeeerertereeteeeresseeesesesesessesesseseesessesensessesensesensenes
State general fuNd/ZeNeral PUIPOSE .....ccceeurerieirueeririeieeesteeeertstseeetste et e sttt etsteseesteseseseseesesenenes

Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH

SERVICES

Total aVerage POPULALION c..cveueceiereeeceeeieeceieee e tete et ees e se e et se e ssssesesasesseseseseesesassssesesassssssens 893.0

Full-time equated classified POSITIONS.....ccceurerereriereerirteeerteteeertree ettt seesenenens 2,130.9
Caro Regional Mental Health Center - psychiatric hospital - adult—461.3 FTE positions .............

AVETAZE POPULALION. ..cveveeiiereieieieteeteteeeeeteee e e sttt e et se e et se et ssesesaassesasessesssasassssssesensssens

Kalamazoo Psychiatric Hospital - adult—466.1 FTE

positions

AVETAZE POPULALION. ..cvuiiiteieeteteetteteeerte ettt ettt st ettt sttt e e asseseseatesens
Walter P. Reuther Psychiatric Hospital - adult—420.8 FTE poSitions .......cocececeeeeeeeverenireecenennsenenennns

AVETAZE POPULALION. ..c.veveeeiereieeeieieeteteteeeetetee e tes e et te e e e tese et sesesesessesesassssesasassesesasessssesessrsssenn 234.0
Hawthorn Center - psychiatric hospital - children and adolescents—226.4 FTE positions .............

AVETAZE POPULALION. c.cevveiiietiieiteiectretee sttt ettt sttt et ss e ettt a st esesestssssenens

Center for forensic psychiatry—>556.3 FTE positions

Average population
Revenue recapture.........cceeeueneeee.
IDEA, federal special education

SPECIAL MATNTEIIANICE ....vveeeveeeeiieieieeteieeres et et etees st e e teassesessesesassssesesesessesasasssesasassssesessssnsesasersesesasenes

Purchase of medical services for residents of hospitals and centers ..
Gifts and bequests for patient living and treatment environment

GROSS APPROPRIATTION ..ottt sssssse st sssss s sassesessssssssensssssans

Appropriated from:
Federal revenues:

TOtal fEARTAL TEVENUES ...ecveeeeeerererecreeteetreereeeteeetestesteeseeseesse s e s esessessessesssessessessessessessansensessasseessessessensensans

For Fiscal Year
Ending Sept. 30,
2014

19,926,000
19,545,400

200,000
3,002,800
15,003,100

2,152,917,100
283,688,700
31,989,600
8,842,800
46,184,400
137,761,600
1,499,300
15,440,000
2,018,800
80,093,000
21,544,900
12,252,100

12,651,000

2,806,883,300

6,194,900
1,595,325,300
25,228,900

22,276,700
1,157,857,500

55,019,700
63,649,300
54,087,000
28,433,300
71,187,800

750,000

120,000

332,500
445,600

1,000,000

275,025,700

34,529,300
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For Fiscal Year
Ending Sept. 30,
2014

Special revenue funds:

CMHSP, purchase of state services contracts $ 137,761,600

Other local TEVENUES .....ccceevreeereerrreeirieeeeeeeeeenes 19,163,800
Total private revenues.......coeeeveverveecerenreevenenens 1,000,000
Total other state restricted revenues................... 16,733,800
State general fund/ZeNeral PUIPOSE .....ccceveeeerieerieeirieteeeseeeststeteseesteseesessesesestssesesassssesssssssssssssssesssaseans $ 65,837,200

Sec. 106. PUBLIC HEALTH ADMINISTRATION

Full-time equated classified POSITIONS ....ccceierieteeerieieeeee et ettt et e eeese s eeesens
Public health administration—7.3 FTE positions $ 1,549,500
Health and wellness initiatives—11.7 FTE POSITIONS c..c.cvietrueeieerieeeririeerestneeeteeeeeeseeeeseessseeseseenens 8,189,800
Minority health grants and contracts—2.5 FTE POSIEIONS ...cccvueueueerueeieereeeeeeeeeeeeeeeeeeenenenenen 612,700
Vital records and health statistics—81.4 F'TE positions 11,370,600
GROSS APPROPRIATION ....ooviiitrieieeriririeicisieicisisieteietsteaeieisaesese e ss s s se e s s e sesssesssesssensnssssenen $ 21,722,600

Appropriated from:
Interdepartmental grant revenues:

Interdepartmental grant from the department of human Services......cceveeeevereeereeeeresserereeseenenns 1,199,200
Federal revenues:
Total fEAETAl FEVEINUES ...vccvvveereerrecieerteeeesteestetsesteessetesessesessesaesesseseesessesassesessessesessessesessesessassesessessssassenes 4,224,400

Special revenue funds:

Total other state restricted revenues 11,970,700
State general funNd/ZENeTral PUTPOSE ...c.ccceveveeierrieeieieeeeeseeseessesesesstesessessesssessssesessssssesssssssesassssesesassans $ 4,328,300
Sec. 107. HEALTH POLICY
Full-time equated classified POSIEIONS....cceeierrirererieireertrteeereet ettt seesenenens
Emergency medical services program—23.0 FTE positions $ 6,187,400
Health policy administration—24.1 FTE positions 4,377,600
Health innovation grants.......c...ceeeeeneeniseneneeseeseseeeseseeeens 1,500,000
Nurse education and research program—3.0 FTE positions 769,900
Certificate of need program administration—12.3 FTE pOSItions .....cccccceeveevereneneercninecrenerereneneenene 2,763,700
Rural health services—1.0 FTE POSIEION ..cveuieieieiieieeieiceeeteeecie et eeetsaeessse st ssessesssaassesesens 1,531,500
Michigan essential health provider 2,491,300
Primary care services—1.4 FTE POSIEIONS c..c.ecieiririierneeerertreeetrteieeestereeest ettt senesesseseesassesens 3,731,300
GROSS APPROPRIATTION ...ttt esesssesesestaeessasssssesesssssessssassesssssassesssssacsens $ 23,352,700
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of licensing and regulatory affairs..........ccecevueuenee. 2,066,400
Interdepartmental grant from the department of treasury, Michigan state hospital finance
AULNOTIEY 1.urveteeeieteee ettt et te et et e et e e se et et e et et esese e et esasestesesasestesesasensesesanssesasassnsesasansasesanersasasans 114,900
Federal revenues:
Total fEAETAl FEVEINUES ....ccveveeieereecreerteeeresteerterteesteessesesesaesessesaesessessesessesessesessessesessessesessesessessesessessssansenes 7,164,000
Special revenue funds:
TOLA]l PrIVALE TEVENUES ..c.coviuiiieteeeetreee ettt ettt sttt ettt st ettt ese et st esenensenen 255,000
Total other state restricted revenues 7,536,600
State general fund/Zeneral PUIPOSE .....ccccceeeeerererereririnerertnteeetee ettt ese st seseses e seeseesesssenent $ 6,215,800
Sec. 108. INFECTIOUS DISEASE CONTROL
Full-time equated classified POSIEIONS....cccieeieeeeeiecee ettt et seesesenens 49.5
AIDS prevention, testing, and care programs—15.7 FTE positions......c.ccccevevevnnecennnerenineesenenens $ 69,164,400
Immunization program—12.8 FTE POSILIONS c..eeceeireereerintrieeirieeeeirteieesesteeeststseeseeseeseesesseseeseeseseseaes 14,999,000
Pediatric AIDS prevention and control—1.0 FTE position ........ccccceeeevvereererenenne 1,233,100
Sexually transmitted disease control program—20.0 FTE positions 6,213,800
GROSS APPROPRIATTION ...otiiiriecectrtreenerrerecnetetseeseseastaeseseesesesessesesesessssessacssssesessssaseassessssssesesssseacsens $ 91,610,300

Appropriated from:
Federal revenues:

Total fEARTAL FEVEIUES ...vevererereererereereeereeteeeseeereseeeesesesessessesessesesessesessessesessesensessesensesssessesensessesensessnsenes 42,783,000
Special revenue funds:

TOLA]l PrIVALE TEVENUES ..ceoviuiiieieiccetreeettetee ettt ettt et ettt sttt se et s eseneaensen 38,278,400

Total other state restricted revenues 7,696,700

State general fund/Zeneral PUIPOSE .....ccceveeeerririeerinieeerenteteertst ettt e st e st st setste e et st eseesasseseneass $ 2,852,200




For Fiscal Year

Ending Sept. 30,
2014
Sec. 109. LABORATORY SERVICES
Full-time equated classified POSILIONS .....cceeeeeereeeeeeeeeeeee e eeenene
Laboratory services—100.0 FTE positions $ 18,167,000
GROSS APPROPRIATION .....ccocovrerrrrrererriennee $ 18,167,000
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of environmental quality.........ccccevevevenerrevennnenenenes 480,700
Federal revenues:
Total fEAETAL FEVEIUES ...veveuereeeererereeteeereeteeeteceesesteeesesesesseseesessesesessesessessesessesensessesensesensessesensesssessesensenes 2,271,300
Special revenue funds:
Total other state reStriCted TEVENUES ......cvcvevveceecieereeeceeee ettt e e e saesaesbessesseeseessessessensensens 8,728,000
State general fund/general purpose $ 6,687,000
Sec. 110. EPIDEMIOLOGY
Full-time equated classified POSITIONS....coceierieireeeririeiecerteeerest ettt sttt seseeaene
AIDS surveillance and prevention program $ 2,254,100
Bioterrorism preparedness—55.0 FTE POSIEIONS ...ccvruierinirieerinineeenteecestsieetsteeeeste e esesseseessssesens 35,466,400
Epidemiology administration—41.6 FTE POSILIONS....ccceeireeeeeereeieeeeeeeieereieeeeeeeesesesesesesenenes 12,257,200
Healthy homes program—=38.0 FTE POSITIONS ....ccciiveceeeeeerertrieeirieeeesteteeesteseesesesessssesssessssssessssssesens 4,212,400
Newborn screening follow-up and treatment services—10.5 FTE positions .......ccccceveveveeeerreveernnennne 6,026,100
Tuberculosis control and Prevention .........ccererrnerernnererereeeereseeeeseeseseesens 867,000
GROSS APPROPRIATTON ...otiiiieirecieirtrtemeistrecnetstseesesststesessesesesessestaesessssesesssessesesssssstassesesssncsssessacsess $ 61,083,200
Appropriated from:
Federal revenues:
Total fEAETAL FEVEINUES ...vecveveereeerereeeteeereteeere e e e setesesseeesesaesaesessesessessesessesansessesensesensessesensesssensesensenes 50,165,300
Special revenue funds:
TOLAl PLIVALE TEVENUES ....ecveveiereteeeieteieeteie e et teteseeste e e tese e s sese e et sesasassesasasessesesanssesesssssesasansesesensnsasn 238,000
Total other state restricted FEVENUES .....ccccccicieirieieretrerteererteeste et re e e sae e se e sessesessessssassesassassenes 7,416,800
State general fund/Zeneral PUIPOSE .....ccceeueerieirieeririeieerentreeestseeeeetste et e st seeesteseetssesesesaeseseneaes $ 3,263,100
Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified POSITIONS.....coceurereririeierirteeerteteeertste ettt et sesasseene 2.0
Essential local public health services........coceeeuenne. $ 39,386,100
Implementation of 1993 PA 133, MCL 333.17015 ... 20,000
Local health services—=2.0 FTE POSIIONS...ccicierieeierieireerteieeeteteeentetseesssseessseseesssesssessssssesassssesens 533,300
Medicaid outreach cost reimbursement to local health departments .........coceceeeeveeeceeieeceeeneeereenenenene 9,000,000
GROSS APPROPRIATTION ....oiiiiiriicectrereenereireenesetseesessestsesessasesesessesesesessaseseasssssessssssastassesssssaesesssseacsens $ 48,939,400
Appropriated from:
Federal revenues:
Total fEAETAl FEVEINUES ....cceeueereeereieeeteeeeete et ceete e te s e e ste e e sesae e sesaesesse e seseesasseseesensesessessesansesansessssansenes 9,533,300
Special revenue funds:
TOtAl IOCAL TEVEIUES......eeveeeeereeereteeeteeereteeeseeesesaessesessesessessesesaesassessesessessesensesansesssensesensensesensesssensesensenes 5,150,000
State general fund/general purpose $ 34,256,100
Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION
Full-time equated classified POSIEIONS....cceeeertrrrererietreetreeereeeeesteee ettt et seesenenens 63.3
Cancer prevention and control program—11.0 FTE POSILIONS c..c.ceveeeereereetreeereninecenieeeseneeeeneneenene $ 14,987,100
Chronic disease control and health promotion administration—29.4 FTE positions......c.cceceeeeevuenene 6,273,100
Diabetes and kidney program—=8.0 FTE POSItIONS ....ccccceereeveriniriereninieeeninieeseneeeeeseneneen 1,885,600
Injury control intervention project .......cccceceveevrenenene. 1,450,000
Smoking prevention program—12.0 FTE positions.. 2,576,300
Violence prevention—=2.9 FTE POSIEIONS ...cccecicerieteeierieteecsieieeesteeseesteseseesssseessssessssssssessssssesssessseses 2,170,600
GROSS APPROPRIATTION ....oiiiiiriececirereenerrtreeneeseseesessestesesessesesessesescsessssesessssssesessssaseassessssesesessseacsens $ 29,343,200
Appropriated from:
Federal revenues:
Total fEAETAl FEVEINUES ...vccveueereeereieeeteeeeteeete et e ste e tete e te e e sesae e sesaesesse e sessesessessssessesansessesensesansessssansenes 25,000,900
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Special revenue funds:
Total private revenues......cocveeerereeerercrereeenenens $
Total other state restricted revenues
State general fund/ZeNeral PUIPOSE .....ccceeueeriririeeririeieeesteeeetst ettt st e sttt ste e ese st seesassesenenes $

Sec. 113. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Full-time equated classified POSIEIONS....coeuierrieiierieircerteteeetet ettt sttt sae e ens
Childhood lead program—2.5 FTE positions
Dental programs—3.0 FTE pOSItions .....c.ccceceecenreerernrrerenireeenenens
Dental program for persons with developmental disabilities
Family, maternal, and children’s health services administration—41.6 FTE positions.........cceceuuee
Family planning local agreements
Local MCH Services......cooveerereeennne
Pregnancy prevention PIrOZTAIN ...... ... veerereeusireresetetstsesesesseesesststaesesetstseassesstsesesesstnesesessscassesescaess
Prenatal care outreach and service delivery support—4.0 FTE positions .......ccccecceevrererereceeennennns
Special projects—2.5 FTE POSILIONS ..c.cceeeeeeeeeeeeeeeceeeeeeeeeeeseseesenesenenene
Sudden infant death syndrome program
GROSS APPROPRIATTION ...ouiiiiiciciriteeriicieinecsesestaesesessscsesestacsessssssssesessscsssesssassesssssassssssssacsens $
Appropriated from:
Federal revenues:
TOtAl fEACTAL FEVEINUES ..ucueueuemeneueuereneeneneeeneeesee e e e e e e e e e e sesenenesesenes
Special revenue funds:
TOLAl I0CAL FEVENUES ...ttt a et s bbb ssssaesnen
Total private revenues
State general fund/general purpose

Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM
Full-time equated classified POSIEIONS....cciierieieeeieteeete et et e st seesssesans 45.0
Women, infants, and children program administration and special projects—45.0 FTE positions. $

Women, infants, and children program local agreements and food COStS.....c.cevevererrrrereverenrererrennnne.
GROSS APPROPRIATTON ..ottt st sstsase e st tetsess e tstnesesesstesssssssasaes $
Appropriated from:
Federal revenues:
TOtAl FEAETAL TEVEIUES ....ueiierieeiieieetet ettt ettt sttt ettt st ss et st e be e sa st e e et st esenastssenans
Special revenue funds:
TOLAl PrIVALE TEVENUES ....coveuiiieieieeirieetrtee ettt et sttt ettt s s et sa st e s e e et ssasestssesananssen
State general fund/general purpose

Sec. 115. CHILDREN’S SPECIAL HEALTH CARE SERVICES
Full-time equated classified POSIEIONS...ccvrerererrereriereerertreeteeeeeeesee e
Children’s special health care services administration—44.0 FTE positions
Bequests for care and services—2.8 FTE positions
Outreach and adVOCACY ......ceeeveerrrevererrereereniesereeseeens
Nonemergency medical transportation
Medical care and treatment.........ccccceeeererceerercncncne
GROSS APPROPRIATION ....ooviiitiiiieieieieieieieteteteieteeeieieeeteiesseeseseseaesesesesesese e sesesesesesesesesesenesesssesenesenenes $
Appropriated from:
Federal revenues:
TOtAl fEACTAL FEVEIIUES ...evveriiieeiricieieieicteeetcteteteiee et s bbb esenesesenes
Special revenue funds:
TOLA]l PrIVALE TEVENUES ....coveviiieieeeieieetteeets ettt sttt e st sttt se et st e se e et esasastssesananssen
Total other state restricted revenues
State general fund/Zeneral PUIPOSE ....ccccceevererereeerertrerertntereestereseteeese e tese st seesessssesessasseesssenent $

Sec. 116. CRIME VICTIM SERVICES COMMISSION

Full-time equated classified poSItionS.....c.cccceeeeeevererrevererereeeenns
Grants administration services—13.0 FTE positions
Justice assiStaAnce rants........c.cveiveevnenireneneneneeneeseseee e

Crime victim rights services grants
GROSS APPROPRIATTION ....oviiiriececirereenersereeneeseeesesseseesessssesesessesesesesssseseacssssesesssssseassessssesesesssseacsess $

For Fiscal Year
Ending Sept. 30,
2014

500,000
728,400
3,113,900

1,243,200
1,643,800
151,000
7,245,200
9,085,700
7,018,100
602,100
11,301,400
7,927,700

321,300

46,539,500

36,619,400

75,000
874,500
8,970,600

17,832,600
256,285,000
274,117,600

213,039,700

61,077,900
0

5,506,600
1,524,100
5,510,000
1,505,900

147,545,600
161,592,200

71,632,800

1,005,900
3,854,600
85,098,900

2,099,100
19,106,100

16,570,000

37,775,200



Appropriated from:
Federal revenues:
Total fEAETAL TEVEINUES ....eoveveeirereieieieieeiete et teetet e et et s e s te s e et e sa et esesa e sesesasssesasasssesasenssesanansnsan
Special revenue funds:
Total other state restricted revenues
State general fund/Zeneral PUIPOSE .....ccccceevevereriererenirenertreeeestee ettt estesesestsesesessssesesseesessassenens

Sec. 117. OFFICE OF SERVICES TO THE AGING

Full-time equated classified POSIEIONS....cceeieeieieeeieteee ettt et e e et e e s sens
Office of services to aging administration—40.0 FTE positions...
COMMUNIEY SEIVICES ..vvvivreiirerieteieieieieieeieteieeieseteaeeesese e sese et sssesesesssesesssesesesesssesesssesssssesssssssesssssssssssssssenes
NULTIEION SEIVICES ..vuvvvevirrtreeieieteieieirteeeieieteae ettt eae b se s s s e sese s s seaeseseseseaesesesesesessssnesesensaen
Foster grandparent volunteer program
Retired and Senior VOIUNTEET PIOQTAI ......ccceeeeerereeeietereestesesesssseseseessesssassssesesassesesessssssessssssssesassssssesans
Senior companion VOIUNLEET PIrOZTAIN ....ccoceeeereeererreereteeeteetteesestseetassesttasesssssessssssssassesent
Employment assistance
RESPILE CATE PIOQTAIN ....cviiieieieieiretcerteteete sttt sttt s et s et e e s se st e e st esesaestesassessesessesassessesenseneen
GROSS APPROPRIATTON ..ottt ittt tesesststaesebststesesesstsese et taesesesstessssssacaes

Appropriated from:

Federal revenues:
TOtal fEAETAL TEVEIUES ....ueuieeieeiieieetet ettt ettt st ettt sttt ss et st bt st e s e et b esenaassenens

Special revenue funds:
TOLA]l PrIVALE TEVENUES ....ceveuiiieteieetrieettsieee ettt sttt et et a st st e s e et sbe e s st esesasastesasessesesenanssan
Merit award trust fund
Total other state restricted revenues
State general fund/Zeneral PUIPOSE .....ccceveueeriririeerinieiieesteeetst et et st e st st ese et s seststeseaessesesessesesesenss

Sec. 118. MEDICAL SERVICES ADMINISTRATION

Full-time equated classified POSITIONS....ccevierietreeirieeeer ettt sae e saesens 458.5
Medical services administration—434.5 FTE POSItIONS ..ccovueuerirerrrerinieeeerentneeeiseeieeesteeeseeeeseessseenene
Facility iNSPection CONTIACE......coieieeeieteeee ettt ettt se et et s e ass st e e et s esasansesnsans
MIChild adminiStration ......c..eccceeeverinireenenieeiereneeesesseeeseseeseesessenes
Electronic health record incentive program—=24.0 FTE positions
GROSS APPROPRIATION ....cvitririeieieieieieteieieteteieteeeeeieeeeesessaesesese e sese s s s sssesesesesesessssnssessnsaen

Appropriated from:

Federal revenues:
TOtal fEAETAL TEVENUES ....vovevieiieteieeiriecirteeete ettt ettt et e et sese et s sesasestesesasessssasassesesananssan

Special revenue funds:
TOLAL 10CAL FEVEIIUES ....ueueueneueueneneieeereeeeeeeeeese e e ese e e e e e eae e e e e e e e e e se e e e e e seasseasssasaessaeaen
Total private revenues
Total other state restricted revenues
State general funNd/ZENeral PUTPOSE ...c.ccceveueerieerieeirieteeestreeetsteseseestesesesessesssestssesessssssessssssssssasessesesasenns

Sec. 119. MEDICAL SERVICES
Hospital Services and theTapy ... ceecieerieeniiinerisesteesestseseeesessssessesessessesessessesessesessessesessessssessesessesses
Hospital disproportionate Share PAYMENTS .......cccoecceereerinirieerinteeerenteeesest et esste e essssssesassssesens
PRYSICIAN SETVICES...ueietreiueieeeiecieteieertet ettt ettt ettt et a ettt e e et ss e et et ebeseat et esenestsesenentasesens
Medicare premium payments....
PharmaceutiCal SEIVICES ...couvuiuiiririeeertrteieeteteette ettt sttt ettt sttt st et sbese et ssesenenssnenans
HOmeE Nealth SEIVICES..c.iuiiieeeieiieteeecetree ettt ettt et ss ettt st ssse et saenene
Hospice services
TEANSPOTTALION ..ttt ettt ettt ettt a ettt s et s s e et st ebe et st eseaetesesenensenenans
Auxiliary medical services
Dental services.......ccevvveveeennenne
Ambulance services.......cccoeveuenen.
Long-term care services
Integrated care organization services
Medicaid home- and community-based services waiver
Adult home help services
PEISONAL CATE SEIVICES ..veueuireeiiuiirieieerinteieenteteteeste ettt et sttt s ae st e s et st sse et stebe et st esenestesesenessesesens

For Fiscal Year
Ending Sept. 30,
2014

23,494,800

14,280,400
0

6,389,200
36,614,400
37,244,000
2,233,600
627,300
1,604,400
3,500,000
5,868,700

—_—

94,081,600

58,154,600

677,500
4,068,700
1,800,000

29,380,800

69,509,000
132,800
4,327,800
144,193,800
218,163,400

192,216,000

105,900
100,000
330,000
25,411,500

1,186,608,000
45,000,000
451,403,600
427,208,000
289,310,900
5,000,000
115,000,000
23,935,800
9,000,000
190,697,600
11,775,900
1,780,000,000
100
299,895,900
318,684,800
12,891,900
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For Fiscal Year

Ending Sept. 30,
2014
Program of all-inclusive care for the elderly $ 50,254,300
AULISIN SEIVICES..ueuvitereeererereeteeerete e e eaeeesesenas 35,171,800
Health plan Services........cocvvevernrevenenrsierenireeenenens 4,746,202,000
MIChild Program..........ceeeeeeeeeeeeenes 69,720,100
Plan first family planning waiver ........ccceceveeueeee 13,628,100
Medicaid adult benefits waiver .......cccoceeeerevennnne 105,877,700
Special indigent care payments..........cccceveveeeruenene 95,738,900
Federal Medicare pharmaceutical program......... 183,628,900
Maternal and child health.........cccoceeeeveeverenrrreennnne 20,279,500
Subtotal basic medical services program............. 10,486,913,300
School-based services.........ccevne... 131,502,700
Special Medicaid reimbursement 337,217,600
Subtotal special medical services payments........ 468,720,300
GROSS APPROPRIATION .....ccocovvrerrrrererreranee $  10,955,634,100
Appropriated from:
Federal revenues:
Total fEAETAl FEVEINUES ....ccveviereerrecteeeteeeeteestertee e e seteressesessesaesesseseesessesessesassessesessessesessessssessesessessssassenes 7,430,724,800
Special revenue funds:
TOtAl LI0CAL TEVEIIUES......eeevereeerererrerteesteeeeteestesesestesessetesessessssesaesessesaesessesessessesessesessessesessesessassesensessssansenes 64,335,000
TOLAL PIIVALE TEVEIIUES ...vueuieereeeirieieeteteieetete ettt et sttt b et st s et st ss e et et esesest st esenestesesenentesenens 2,100,000
Merit aWard trUSE fUN ..ottt e e ae st et sese st e e ae s se st e e saesaesanaannes 81,766,000
Total other state restricted revenues 1,970,475,600
State general fund/Zeneral PUIPOSE .....ccceeueeriririeeririeieeesteeeertst sttt e st e st st seststeseese st eseestesesenenes $  1,406,232,700
Sec. 120. INFORMATION TECHNOLOGY
Information technology Services and ProOJECS......cmrirrerirsereristeeereetseesessesesssesesesssessssessssssssaseans $ 36,763,300
Michigan Medicaid information SYSEEIN .....cceeceeeieeceeieeeeeteee ettt ees ettt sesse e e s s saasesesans 50,201,100
GROSS APPROPRIATION ....couitiirieieirireieieisieieisieieieietsteieietsaeseasse e sese e sesesesese e e sesesssesssssssssssenen $ 86,964,400
Appropriated from:
Federal revenues:
Total fEAETAl FEVEINUES ....ccevveereerrecreerteiereeteesteseereste e sestesessesessestesesseseesessesessesessessesessessssessesessessesessessesassenes 45,235,900
Special revenue funds:
TOtA]l PrIVALE TEVENUES ..c.coviuiieieteicitreee ittt ettt ettt sttt st ettt sttt esene st eseseneaseen 20,000,000
Total other state restricted revenues 1,977,300
State general funNd/ZENeral PUIPOSE .....ccceueurerieirieeririeieeesteeeetst et sttt et setste et st eseseseesesenenes $ 19,751,200
Sec. 121. ONE-TIME BASIS ONLY APPROPRIATIONS
Hospital services and therapy - graduate medical education..........coeceeerrerererenierenenereneeeseeeesneens $ 4,314,200
Michigan Medicaid information SYSTEIM ......ccceuiirerieeriiieertreseee et sesteessesesessesessessesessesessessesessanees 18,300,000
Primary care services - island health clinics 325,000
Mental health INNOVALION.....c.cccveeiieecteeeeeerteereee et te et e s s et e e st e s esesse e ssessesessesassessesensanees 5,000,000
University autiSm Centers and SEIVICES .....coceceerererrrrerertrieetsteseseesteseesestseeseststesesesestesesestesssesessssesens 2,000,000
GROSS APPROPRIATION ...ooviiiiiieiieirieieieieisieieieieieieiessaesssssesssssesesssesssssesssssessssssssssssssssssssssssssssssssssssssssnes $ 29,939,200
Appropriated from:
Federal revenues:
Total fEACTAL FEVEIUES ...cveueeeeerereeteeeeeteeetee ettt e st et e st e e te e te s e e te e e se st e e stesaesassesessessesassenassassesansanens 18,864,200
State general fund/ZeNeral PUIPOSE .....ccceueeeeriririeeririeieeesteteetst et et sttt et set st ese et st sesesessesenenes $ 11,075,000

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS
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Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
sources under part 1 for fiscal year 2013-2014 is $5,081,482,900.00 and state spending from state resources to be paid


http:5,081,482,900.00

to local units of government for fiscal year 2013-2014 is $1,227,298,200.00. The itemized statement below identifies

appropriations from which spending to local units of government will occur:

DEPARTMENT OF COMMUNITY HEALTH

BEHAVIORAL HEALTH PROGRAM ADMINISTRATION
Community residential and SUPPOTT SEIVICES ...ceeuiurrreruereereeieieieeeieietreieieeeeeseeeeseseseae e sesesesesesenes
Housing and SUPPOTT SEIVICES ..ccuvveueierirerieerirteieinteteeesteteesestsseeststeseseesteseesessssesestssesesessssesesessssesenessssesens

BEHAVIORAL HEALTH SERVICES
State disability assistance program substance abuse SEIVICES .....ccocvivererrevererreerereseeeesesseeeseeseesenes
Community substance abuse prevention, education, and treatment programs
Medicaid mental health SErvICes .......cooiivrrierninieeirteceeseer ettt
Community mental health non-Medicaid service
Mental health services for special populations........
Medicaid adult benefits Waiver .........cceceeeeerveennne
Medicaid substance abuse services
Children’s waiver home care program..................
Nursing home PAS/ARR-OBRA ...ttt ettt esestsss et et sesassssesasasesesasansesasans

HEALTH POLICY
PYiMAary CAre SEIVICES ..c.ceeeerieieeieriieieieieieiereieteteieiereresesesesesesesesese s se e e se s s s sesesesesesesesesenesesenes

INFECTIOUS DISEASE CONTROL
AIDS prevention, testing, and Care Programs ... eerererererereeereeereeeeseeeesesesesesesesesesesenesesesenes
Sexually transmitted disease control Program .........ccvevernirererinieeiereneeeststeeet st seseeseesenes

LABORATORY SERVICES
LLADOTALOTY SEIVICES weuvevrreerrerereeririeeestsseseestesesesestesesasessesssassssesssessssesesassnsesssassssesesensesesessssssessssssesesassssesasans

LOCAL HEALTH ADMINISTRATION AND GRANTS
Implementation of 1993 PA 133, MCL 333.17015 ....cccceveeverererereereeeeereeeseseeseseessesssesesesssesesssssssesens
Essential local public health SEIVICES.....uvieieeeieieteeeetetee ettt et sse et s sesasss s e e ssesesasassesesans

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION
Cancer prevention and CONEIOl PLrOZIAIM .....c.cueceieieuerertereeerertreesetrteteseestesesesesteseeststeseseestesesestssesenessssesens

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
Prenatal care outreach and service delivery SUPPOTL ....cccevereeeeririeereniereerentseeetsseseeeseeseesessssesessssesens

CHILDREN’S SPECIAL HEALTH CARE SERVICES
Medical care and treatment
OULFEACh ANA AAVOCACY ..veuererereeeieieeerteteresestetetesesteseesestesesesestesesessssesesassasesssasessesasessesesessssssessssssesesasansesasans

CRIME VICTIM SERVICES COMMISSION
Crime victim rights SErvICES TANTS...ccvivieririeerieiecertetee ettt sttt et st saesene

OFFICE OF SERVICES TO THE AGING
COMMUNIEY SEIVICES .utevrvereirieteiririeieeststeseseststesesestssesesestesesesessesesessssesesessssesesessssesesestesesesesssesssessssesesessesesens
NULEIEION SEIVICES ..vuvvevirieriririririeieicieteieieteee ettt s bbb bbb e se bbb s s s sesesesesesesesesenes
Foster grandparent vVOIUNLEET PrOQIamM ....cceueceieieueerieiriereetreeieeteteaeesteseeest et st e seessseeassenens
Retired and senior volunteer program
Senior companion VOIUNLEET PrOZIAIM .....c.ciieeueurerueueurrreeeereireesesereeeseseseeesesesesesesesesesesesesesesesssesesesssesesesesenes
RESPILE CATE PIOQIAIMN ettt ettt ettt ettt sttt s b et e bt stese et b ssenesaesesens

MEDICAL SERVICES
DENLAL SEIVICES ...uuvirieciiiccreii ettt et et ettt bbb bt ne
Long-term care services
TrANSPOTTALION ceveueteetectetee ettt ettt sttt et ettt sttt seae et ssene et eseneneten
Medicaid adult DENEfItS WAIVET ....c.eeveurerereeiriririeirieieicirteieieieieeeeesisaeie et sesesessaeaes
Hospital services and therapy
Physician services.......ccoeveveenen.

TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT

451,500
77,500

2,018,000
14,555,400
696,836,700
283,688,700
8,842,800
10,774,100
15,555,300
5,871,900
2,721,700

88,900

1,041,100
174,500

2,800

5,700
34,236,100

94,700

2,100,000

585,300
1,250,800

6,180,200

12,229,300
8,783,000
536,400
147,300
183,400
5,115,000

1,364,200
80,798,400
3,583,000
10,481,900
2,489,000
14,433,600

1,227,298,200
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Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.15%4.

Sec. 203. As used in this article:
(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the
mental health code, 1974 PA 258, MCL 330.1100a.

(c) “Current fiscal year” means the fiscal year ending September 30, 2014.
(d) “Department” means the department of community health.

(e) “Director” means the director of the department.

(f) “DSH” means disproportionate share hospital.

(g) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(h) “Federal health care reform legislation” means the patient protection and affordable care act, Public Law 111-14§,
and the health care and education reconciliation act of 2010, Public Law 111-152.

(i) “Federal poverty level” means the poverty guidelines published annually in the federal register by the United States
department of health and human services under its authority to revise the poverty line under 42 USC 9902.

() “FTE” means full-time equated.
(k) “GME” means graduate medical education.

() “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

(m) “HEDIS” means healthcare effectiveness data and information set.

(n) “HIV” means human immunodeficiency virus.

(0) “HMO” means health maintenance organization.

(p) “IDEA” means the individuals with disabilities education act, 20 USC 1400 to 1482.
(q) “MCH” means maternal and child health.

(r) “MIChild” means the program described in section 1670.

(s) “PAS/ARR-OBRA” means the preadmission screening and annual resident review required under the omnibus
budget reconciliation act of 1987, section 1919(e)(7) of the social security act, and 42 USC 1396r.

(t) “PIHP” means a specialty prepaid inpatient health plan for Medicaid mental health services, services to individuals
with developmental disabilities, and substance abuse services. Specialty prepaid inpatient health plans are described in
section 232b of the mental health code, 1974 PA 258, MCL 330.1232b.

(u) “Temporary assistance for needy families” means part A of title IV of the social security act, 42 USC 601 to 619.
(v) “Title XVIII” and “Medicare” mean title XVIII of the social security act, 42 USC 1395 to 1395kkk-1.

(w) “Title XIX” and “Medicaid” mean title XIX of the social security act, 42 USC 1396 to 1396w-5.

(x) “Title XX” means title XX of the social security act, 42 USC 1397 to 1397m-5.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this article under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this article under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. The department shall maintain, on a public accessible website, a department scorecard that identifies,
tracks, and regularly updates key metrics that are used to monitor and improve the department’s performance.
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Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this article. This requirement may include transmission of reports via electronic mail to the
recipients identified for each reporting requirement, or it may include placement of reports on the Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality. In addition, preference shall be given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans if they are competitively priced and of comparable
quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal
year. The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal
year.

Sec. 212. (1) On or before February 1 of the current fiscal year, the department shall report to the house and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the
appropriations in each of the line items in part 1.

(2) Upon the release of the next fiscal year executive budget recommendation, the department shall report to the
same parties in subsection (1) on the amounts and detailed sources of federal, restricted, private, and local revenue
proposed to support the total funds appropriated in each of the line items in part 1 of the next fiscal year executive
budget proposal.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds and healthy Michigan funds
from part 1 shall report by April 1 of the current fiscal year to the senate and house appropriations committees, the
senate and house fiscal agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs and a summary of
organizations receiving these funds.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.
(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including measures of the effectiveness of these programs in
improving the health of Michigan residents.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in the current fiscal year, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

Sec. 218. The department shall include the following in its annual list of proposed basic health services as required
in part 23 of the public health code, 1978 PA 368, MCL 333.2301 to 333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.
(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.
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(f) Screening newborns for the conditions listed in section 5431 of the public health code, 1978 PA 368, MCL 333.5431,
or recommended by the newborn screening quality assurance advisory committee created under section 5430 of the
public health code, 1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency management plan.

(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health-related activities prescribed in section 2611 of the public health code, 1978
PA 368, MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes
for up to a 3-year period. The department shall report to the house and senate appropriations subcommittees on
community health, the house and senate fiscal agencies, and the state budget director on or before January 1 of the
current fiscal year all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c¢) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) On or before September 30 of the current fiscal year, the department shall provide to the same parties listed in
subsection (1) a copy of all reports, studies, and publications produced by the Michigan public health institute, its
subcontractors, or the department with the funds appropriated in part 1 and allocated to the Michigan public health
institute.

Sec. 223. The department may establish and collect fees for publications, videos and related materials, conferences,
and workshops. Collected fees shall be used to offset expenditures to pay for printing and mailing costs of the publications,
videos and related materials, and costs of the workshops and conferences. The department shall not collect fees under
this section that exceed the cost of the expenditures.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house and senate appropriations
subcommittees on community health and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual reports to the senate and house appropriations
subcommittees on community health and the senate and house fiscal agencies summarizing the status of any new or
ongoing discussions with the centers for Medicare and Medicaid services or the federal department of health and human
services regarding potential or future Medicaid waiver applications.

(3) The department shall inform the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies of any alterations or adjustments made to the published plan for integrated care for
individuals who are dual Medicare/Medicaid eligibles when the final version of the plan has been submitted to the
federal centers for Medicare and Medicaid services or the federal department of health and human services.

(4) At least 30 days before implementation of the plan for integrated care for individuals who are dual Medicare/
Medicaid eligibles, the department shall submit the plan to the legislature for review.

Sec. 265. The department and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed. The department may electronically retain copies of reports unless otherwise required by
federal and state guidelines.

Sec. 266. The departments and agencies receiving appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house appropriations
committees, the house and senate fiscal agencies, and the state budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.
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Sec. 267. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification from the attorney general’s office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the social welfare act, 1939 PA 280, MCL 400.106, or any
other statute under which the department has the right to recover expenses, the department shall submit a written
report to the house and senate appropriations subcommittees on community health, the house and senate fiscal agencies,
and the state budget office which includes, at a minimum, all of the following:

(a) The total amount recovered from the legal action.
(b) The program or service for which the money was originally expended.

(c¢) Details on the disposition of the funds recovered such as the appropriation or revenue account in which the
money was deposited.

(d) A description of the facts involved in the legal action.

Sec. 276. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition
does not apply to legal services for bonding activities and for those outside services that the attorney general authorizes.

Sec. 282. (1) The department, through its organizational units responsible for departmental administration, operation,
and finance, shall establish uniform definitions, standards, and instructions for the classification, allocation, assignment,
calculation, recording, and reporting of administrative costs by the following entities:

(a) Coordinating agencies on substance abuse and the Salvation Army harbor light program that receive payment
or reimbursement from funds appropriated under section 104.

(b) Area agencies on aging and local providers that receive payment or reimbursement from funds appropriated
under section 117.

(2) By May 15 of the current fiscal year, the department shall provide a written draft of its proposed definitions,
standards, and instructions to the house of representatives and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director.

Sec. 287. Not later than November 30, the state budget office shall prepare and transmit a report that provides for
estimates of the total general fund/general purpose appropriation lapses at the close of the prior fiscal year. This report
shall summarize the projected year-end general fund/general purpose appropriation lapses by major departmental
program or program areas. The report shall be transmitted to the chairpersons of the senate and house appropriations
committees, and the senate and house fiscal agencies.

Sec. 292. The department shall cooperate with the department of technology, management, and budget to maintain
a searchable website accessible by the public at no cost that includes, but is not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.
(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor, including the vendor name, payment date, payment amount,
and payment description.

(d) The number of active department employees by job classification.
(e) Job specifications and wage rates.

Sec. 296. Within 14 days after the release of the executive budget recommendation, the department shall cooperate
with the state budget office to provide the senate and house appropriations chairs, the senate and house appropriations
subcommittees on community health, and the senate and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues, and state restricted fund expenditures for the fiscal
years ending September 30, 2013 and September 30, 2014.

Sec. 298. From the funds appropriated in part 1 for the Michigan Medicaid information system line item, $20,000,000.00
in private revenue will be allocated for the Michigan-Illinois alliance Medicaid management information systems project.

Sec. 299. No state department or agency shall issue a request for proposal (RFP) for a contract in excess of
$5,000,000.00, unless the department or agency has first considered issuing a request for information (RFI) or a request
for qualification (RFQ) relative to that contract to better enable the department or agency to learn more about the
market for the products or services that are the subject of the RFP. The department or agency shall notify the
department of technology, management, and budget of the evaluation process used to determine if an RFI or RFQ was
not necessary prior to issuing the RFP.
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BEHAVIORAL HEALTH SERVICES

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or PTHPs. The department shall ensure that each
CMHSP or PIHP provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services that includes, but is not limited to, all of the following services:
residential and other individualized living arrangements, outpatient services, acute inpatient services, and long-term,
24-hour inpatient care in a structured, secure environment.

(¢) The coordination of inpatient and outpatient hospital services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units, and centers
licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged
from psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the
CMHSP’s or PTHP’s program or through assistance with locating and obtaining services to meet these needs.

(e) A system of case management or care management to monitor and ensure the provision of services consistent
with the individualized plan of services or supports.

() A system of continuous quality improvement.
(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code,
1974 PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or PTHPs shall be made upon the
execution of contracts between the department and CMHSPs or PIHPs. The contracts shall contain an approved plan
and budget as well as policies and procedures governing the obligations and responsibilities of both parties to the
contracts. Each contract with a CMHSP or PTHP that the department is authorized to enter into under this subsection
shall include a provision that the contract is not valid unless the total dollar obligation for all of the contracts between
the department and the CMHSPs or PIHPs entered into under this subsection for the current fiscal year does not
exceed the amount of money appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or PTHPs that would affect rates or expenditures are enacted.
(b) Any amendments to contracts with CMHSPs or PIHPs that would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental health services for special populations, the department
shall ensure that CMHSPs or PTHPs meet with multicultural service providers to develop a workable framework for
contracting, service delivery, and reimbursement.

(2) Funds appropriated in part 1 for mental health services for special populations shall not be utilized for services
provided to illegal immigrants, fugitive felons, and individuals who are not residents of this state. The department shall
maintain contracts with recipients of multicultural services grants that mandate grantees establish that recipients of
services are legally residing in the United States. An exception to the contractual provision shall be allowed to address
individuals presenting with emergent mental health conditions.

(3) The department shall require an annual report from the independent organizations that receive mental health
services for special populations funding. The annual report, due January 1 of the current fiscal year, shall include specific
information on services and programs provided, the client base to which the services and programs were provided,
information on any wraparound services provided, and the expenditures for those services. The department shall
provide the annual reports to the senate and house appropriations subcommittees on community health and the senate
and house fiscal agencies.

Sec. 404. (1) Not later than May 31 of the current fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director that includes the information required by this
section.
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(2) The report shall contain information for each CMHSP or PIHP and a statewide summary, each of which shall
include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(¢) Financial information that, minimally, includes a description of funding authorized; expenditures by client group

and fund source; and cost information by service category, including administration. Service category includes all
department-approved services.

(d) Data describing service outcomes that includes, but is not limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs that includes, but is not limited to, the
following:

(7) The number of people receiving requested services.

(71) The number of people who requested services but did not receive services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(2) An analysis of information provided by CMHSPs in response to the needs assessment requirements of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, including information about the number of individuals in the
service delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding fiscal year for CMHSPs or PIHPs.

(i) Information about contracts for mental health services entered into by CMHSPs or PIHPs with providers,
including, but not limited to, all of the following:

(7) The amount of the contract, organized by type of service provided.
(11) Payment rates, organized by the type of service provided.
(127) Administrative costs for services provided to CMHSPs or PIHPs.

() Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(7) Expenditures by each CMHSP or PIHP organized by Medicaid eligibility group, including per eligible individual
expenditure averages.

(i7) Performance indicator information required to be submitted to the department in the contracts with CMHSPs
or PITHPs.

(k) An estimate of the number of direct care workers in local residential settings and paraprofessional and other
nonprofessional direct care workers in settings where skill building, community living supports and training, and
personal care services are provided by CMHSPs or PIHPs as of September 30 of the prior fiscal year employed directly
or through contracts with provider organizations.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with
each individual CMHSP or PTHP.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent
among all CMHSPs or PTHPs.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program
shall be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of clients
for the state disability assistance substance abuse services program shall include needy persons 18 years of age or older,
or emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at
a rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited
by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants
shall be expended to coordinate care and services provided to individuals with severe and persistent mental illness and
substance abuse diagnoses.

(2) The department shall approve managing entity fee schedules for providing substance abuse services and charge
participants in accordance with their ability to pay.

(3) The managing entity shall continue current efforts to collaborate on the delivery of services to those clients with
mental illness and substance abuse diagnoses with the goal of providing services in an administratively efficient manner.
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Sec. 408. (1) By April 1 of the current fiscal year, the department shall report the following data from the prior fiscal
year on substance abuse prevention, education, and treatment programs to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by department-designated community mental health entity, by central diagnosis and
referral agency, by fund source, by subcontractor, by population served, and by service type. Additionally, data on
administrative expenditures by department-designated community mental health entity shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(¢) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by
department-designated community mental health entity, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all department-designated community mental health entities.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of
public assistance through the department of human services who are required to obtain substance abuse treatment as
a condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or PTHP requires the CMHSP or PTHP
to implement programs to encourage diversion of individuals with serious mental illness, serious emotional disturbance,
or developmental disability from possible jail incarceration when appropriate.

(2) Each CMHSP or PTHP shall have jail diversion services and shall work toward establishing working relationships
with representative staff of local law enforcement agencies, including county prosecutors’ offices, county sheriffs’ offices,
county jails, municipal police agencies, municipal detention facilities, and the courts. Written interagency agreements
describing what services each participating agency is prepared to commit to the local jail diversion effort and the
procedures to be used by local law enforcement agencies to access mental health jail diversion services are strongly
encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide non-
Medicaid substance abuse services.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the amount
of funding paid to PTHPs to support the Medicaid managed mental health care program in the preceding month. The
information shall include the total paid to each PIHP, per capita rate paid for each eligibility group for each PTHP, and
number of cases in each eligibility group for each PIHP, and year-to-date summary of eligibles and expenditures for the
Medicaid managed mental health care program.

Sec. 424. Each PTHP that contracts with the department to provide services to the Medicaid population shall adhere
to the following timely claims processing and payment procedure for claims submitted by health professionals and
facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, shall be paid
within 45 days after receipt of the claim by the PIHP. A clean claim that is not paid within this time frame shall bear
simple interest at a rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional or facility any defect in the claim within 30 days after
receipt of the claim.

(¢) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim
is defective within which to correct the defect. The PTHP shall pay the claim within 30 days after the defect is corrected.

Sec. 428. Each PTHP shall provide, from internal resources, local funds to be used as a bona fide part of the state
match required under the Medicaid program in order to increase capitation rates for PIHPs. These funds shall not
include either state funds received by a CMHSP for services provided to non-Medicaid recipients or the state matching
portion of the Medicaid capitation payments made to a PTHP.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1 of the current fiscal year.
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Sec. 474. The department shall ensure that each contract with a CMHSP or PIHP requires the CMHSP or PIHP to
provide each recipient and his or her family with information regarding the different types of guardianship and the
alternatives to guardianship. A CMHSP or PTHP shall not, in any manner, attempt to reduce or restrict the ability of
a recipient or his or her family from seeking to obtain any form of legal guardianship without just cause.

Sec. 490. (1) The department shall develop a plan to maximize uniformity and consistency in the standards required
of providers contracting directly with PIHPs and CMHSPs. The standards shall include, but are not limited to, contract
language, training requirements for direct support staff, performance indicators, financial and program audits, and
billing procedures.

(2) The department shall provide a status report to the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget director on implementation of the plan by July 1 of
the current fiscal year.

Sec. 491. The department shall explore changes in program policy in the habilitation supports waiver for persons
with developmental disabilities that would permit the movement of a slot that has become available to a county that has
demonstrated a greater need for the services.

Sec. 492. If a CMHSP has entered into an agreement with a county or county sheriff to provide mental health
services to the inmates of the county jail, the department shall not prohibit the use of state general fund/general
purpose dollars by CMHSPs to provide mental health services to inmates of a county jail.

Sec. 494. (1) Contingent upon federal approval, if a CMHSP, PIHP, or subcontracting provider agency is reviewed
and accredited by a national accrediting entity for behavioral health care services, the department, by April 1 of the
current fiscal year, shall consider that CMHSP, PTHP, or subcontracting provider agency in compliance with state
program review and audit requirements that are addressed and reviewed by that national accrediting entity.

(2) By June 1 of the current fiscal year, the department shall report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office all of the following:

(a) A list of each CMHSP, PIHP, and subcontracting provider agency that is considered in compliance with state
program review and audit requirements under subsection (1).

(b) For each CMHSP, PTHP, or subcontracting provider agency described in subdivision (a), all of the following:

(7) The state program review and audit requirements that the CMHSP, PTHP, or subcontracting provider agency is
considered in compliance with.

(71) The national accrediting entity that reviewed and accredited the CMHSP, PIHP, or subcontracting provider
agency.

(3) The department shall continue to comply with state and federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, “national accrediting entity” means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation facilities, the council of accreditation, the utilization
review accreditation commission, the national committee for quality assurance, or other appropriate entity, as approved
by the department.

Sec. 496. CMHSPs and PIHPs are permitted to offset state funding reductions by limiting the administrative
component of their contracts with providers and case management to a maximum of 9%.

Sec. 497. The population data used in determining the distribution of substance abuse block grant funds shall be from
the most recent federal census.

Sec. 498. (1) The department shall use standard program evaluation measures to assess the effectiveness of heroin
and other opiates treatment programs provided through coordinating agencies and service providers in reducing and
preventing the incidence of substance use disorders. The measures established by the department shall be modeled
after the program outcome measures and best practice guidelines for the treatment of heroin and other opiates as
prescribed by the federal substance abuse and mental health services administration.

(2) By May 15 of the current fiscal year, the department shall provide a report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget office on the effectiveness
of treatment programs for heroin and other opiates.

Sec. 499. The department shall continue efforts to use mental health funding to address the mental health needs of
deaf and hard-of-hearing persons. The department shall report to the senate and house appropriations subcommittees

on community health on the results of this process by March 1 of the current fiscal year.
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Sec. 500. Of the funds appropriated in part 1 for the jail diversion programs initiative, the department shall give
priority to the following:

(a) County sheriffs, including the St. Joseph County sheriff.

(b) Community court or similar projects, including the 36th District Court community court project.

Sec. 502. The department shall explore developing an outreach program on fetal alcohol syndrome services. The
department shall report to the senate and house subcommittees on community health by April 1 of the current fiscal
year on efforts to prevent and combat fetal alcohol syndrome as well as deficiencies in efforts to reduce the incidence
of fetal alcohol syndrome.

Sec. 503. The department shall consult with CMHSPs from across this state when developing policies and procedures
that will impact PTHPs or CMHSPs.

Sec. 504. (1) The department shall create a workgroup to make recommendations to achieve more uniformity in
capitation payments made to the PIHPs.

(2) The workgroup shall include but not be limited to representatives of the department, PIHPs, and CMHSPs.

(3) The department shall provide the workgroup’s recommendations to the senate and house appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director by March 1 of
the current fiscal year.

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture project to generate additional revenues from third
parties related to cases that have been closed or are inactive. A portion of revenues collected through project efforts
may be used for departmental costs and contractual fees associated with these retroactive collections and to improve
ongoing departmental reimbursement management functions.

Sec. 602. The purpose of gifts and bequests for patient living and treatment environments is to use additional private
funds to provide specific enhancements for individuals residing at state-operated facilities. Use of the gifts and bequests
shall be consistent with the stipulation of the donor. The expected completion date for the use of gifts and bequests
donations is within 3 years unless otherwise stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or
agencies until CMHSPs or PTHPs have programs and services in place for those individuals currently in those facilities
and a plan for service provision for those individuals who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP and PTHP plans that
include a discharge and aftercare plan for each individual currently in the facility. A discharge and aftercare plan shall
address the individual’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate
to meet the individual’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act,
1943 PA 240, MCL 38.19, the department shall provide a closure plan to the house and senate appropriations
subcommittees on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or PTHPs responsible for providing services for
individuals previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers,
including Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The
department is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the
revenue collected exceeds current year expenditures, the revenue may be carried forward with approval of the state
budget director. The revenue carried forward shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1 of the current fiscal year, the department, in consultation with the department of
technology, management, and budget, may maintain a bid process to identify 1 or more private contractors to provide
food service and custodial services for the administrative areas at any state hospital identified by the department as
capable of generating savings through the outsourcing of such services.
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PUBLIC HEALTH ADMINISTRATION

Sec. 650. By October 1 of the current fiscal year, the department shall provide to the senate and house appropriations
subcommittees on community health a report that includes detailed information regarding the current process by which
fish consumption advisories are created and revised. The department shall include all of the following information in the
report:

(a) The triggers to begin the process for developing the fish consumption advisories, such as evidence of human
disease, fish residue data, and biomonitoring data.

(b) The process for developing and modifying a fish consumption advisory, including the data inputs used, the
rationale behind the selection of particular fish for collection, whether the process has been independently reviewed and
validated by a scientific panel or benchmarked in any way, and the reasons for the lack of any independent review,
validation, or benchmarking.

(c) The type of data specific to a particular body of water that would be needed to modify a current fish consumption
advisory, including the data quality criteria that are used to determine if data are suitable for use in the assessment and
exclusions to bodies of data and the justifications for such exclusions.

(d) Information on the ways stakeholder input is incorporated into the fish consumption advisory process prior to an
advisory being issued.

(e) Information on how advisory analyses are documented, including how uncertainty analyses are conducted and
reported, with information as to whether these evaluations are publicly available and, if not available, an explanation of
why any such evaluations are not publicly available.

Sec. 651. The department shall work with the Michigan health endowment fund corporation established pursuant to
section 653 of the nonprofit health care corporation reform act, 1980 PA 350, MCL 550.1653, to explore ways to expand
health and wellness programs.

Sec. 654. From the funds appropriated in part 1 for health and wellness initiatives, $1,000,000.00 shall be allocated
for a pilot before- and after-school healthy exercise program to promote and advance physical health for school children
in kindergarten through grade 6. The department shall develop a model for program sites that incorporates evidence-
based best practices. The department shall establish guidelines for program sites, which may include public schools,
community-based organizations, private facilities, recreation centers, or other similar sites. The program format shall
encourage local determination of site activities and shall encourage local inclusion of youth in the decision-making
regarding site activities. Program goals shall include children experiencing good physical health, the reduction of
obesity, providing a safe place to play and exercise, and nutrition education. To be eligible to participate in the pilot,
program sites shall provide a 20% match to the state funding. The department shall seek financial support from
corporate, foundation, or other private partners for the program or for individual program sites.

HEALTH POLICY

Sec. 704. The department shall continue to contract with grantees supported through the appropriation in part 1 for
the emergency medical services program to ensure that a sufficient number of qualified emergency medical services
personnel exist to serve rural areas of the state.

Sec. 709. (1) The funds appropriated in part 1 for the Michigan essential health care provider program may also
provide loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368,
MCL 333.2701 to 333.2727.

(2) From the funds appropriated in part 1 for the Michigan essential health provider program, the department may
reduce the local and private share of the loan and repayment costs to 25% for primary care physicians, particularly
obstetricians and gynecologists working in underserved areas.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, “free health clinics” means nonprofit organizations that use volunteer health professionals
to provide care to uninsured individuals.

Sec. 713. The department shall continue support of multicultural agencies that provide primary care services from
the funds appropriated in part 1.
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Sec. 715. The department shall evaluate options for incentivizing students attending medical schools in this state to
meet their primary care residency requirements in this state and ultimately, for some period of time, to remain in this
state and serve as primary care physicians.

Sec. 716. (1) The department is encouraged to create and implement a pilot program limited to counties with a
population of less than 100,000 to incentivize students attending medical schools in Michigan through a loan repayment
program or other approaches for committing to provide medical services in rural counties with a medically underserved
population. The program shall be limited to those students or individuals performing primary care or specialty services
as identified by the department.

(2) By no later than September 30 of the current fiscal year, the department shall prepare a report and submit it to
the senate and house appropriations subcommittees on community health, the senate and house fiscal agencies, and the
state budget director. The department shall evaluate the effectiveness of the pilot program, identify potential changes
to improve the program, and make recommendations for statewide implementation in its report under this subsection.

Sec. 717. (1) The department may award health innovation grants to address emerging issues and encourage cutting
edge advances in health care including strategic partners in both the public and private sectors.

(2) From the funds appropriated in part 1 for health innovation grants, $250,000.00 shall be allocated for a chronic
fatigue syndrome study.

(3) The unexpended funds appropriated for the health innovation grants are considered work project appropriations,
and any unencumbered or unallotted funds are carried forward into the following fiscal year. The following is in
compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to address emerging issues and encourage cutting edge
advances in health care including strategic partners in both the public and private sectors.

(b) The project will be accomplished by providing incentive grants.
(c¢) The estimated cost of this project phase is identified in the appropriation line item.

(d) The tentative completion date for the work project is September 30, 2018.

INFECTIOUS DISEASE CONTROL

Sec. 804. The department, in conjunction with efforts to implement the Michigan prisoner reentry initiative, shall
cooperate with the department of corrections to share data and information as they relate to prisoners being released
who are HIV positive or positive for the hepatitis C antibody.

EPIDEMIOLOGY

Sec. 851. (1) From the funds appropriated in part 1 for the healthy homes program, $1,250,000.00 shall be allocated
to expand lead abatement efforts.

(2) The department shall coordinate its lead abatement efforts with the Michigan public service commission,
specifically on the issue of window replacement.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 additions of or amendments to
sections 9161, 16221, 16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221,
333.16226, 333.17014, 333.17015, and 333.17515, shall be used to reimburse local health departments for costs incurred
related to implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other
local health departments takes action to cease to participate in such an arrangement after October 1 of the current fiscal
year, the department shall have the authority to assess a penalty from the local health department’s operational
accounts in an amount equal to no more than 6.25% of the local health department’s essential local public health services
funding. This penalty shall only be assessed to the local county that requests the dissolution of the health department.
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Sec. 904. (1) Funds appropriated in part 1 for essential local public health services shall be prospectively allocated
to local health departments to support immunizations, infectious disease control, sexually transmitted disease control
and prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply,
and on-site sewage management. Food protection shall be provided in consultation with the department of agriculture
and rural development. Public water supply, private groundwater supply, and on-site sewage management shall be
provided in consultation with the department of environmental quality.

(2) Local public health departments shall be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in the current fiscal
year of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1103. By January 3 of the current fiscal year the department shall annually issue to the legislature, and to the
public on the Internet, a report providing estimated public funds administered by the department for family planning,
sexually transmitted infection prevention and treatment, and pregnancies and births, as well as demographics collected
by the department as voluntarily self-reported by individuals utilizing those services. The department shall provide the
actual expenditures by marital status or, where actual expenditures are not available, shall provide estimated
expenditures by marital status. The department may utilize the Plan First application (Form MSA 1582), MIChild, and
Healthy Kids application (DCH 0373) or Assistance Application (DHS 1171) or any other official application for public
assistance for medical coverage to determine the actual or estimated public expenditures based on marital status.

Sec. 1104. (1) Before April 1 of the current fiscal year, the department shall submit a report to the house and senate
fiscal agencies and the state budget director on planned allocations from the amounts appropriated in part 1 for local
MCH services, prenatal care outreach and service delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and adolescents served and amounts expended for each group for the
immediately preceding fiscal year.

(¢) A breakdown of the expenditure of these funds between urban and rural communities.

(2) The department shall ensure that the distribution of funds through the programs described in subsection (1)
takes into account the needs of rural communities.

(3) For the purposes of this section, “rural” means a county, city, village, or township with a population of 30,000 or
less, including those entities if located within a metropolitan statistical area.

Sec. 1106. Each family planning program receiving federal title X family planning funds under 42 USC 300 to 300a-8
shall be in compliance with all performance and quality assurance indicators that the office of family planning within the
United States department of health and human services specifies in the program guidelines for project grants for family
planning services. An agency not in compliance with the indicators shall not receive supplemental or reallocated funds.

Sec. 1108. The funds appropriated in part 1 for pregnancy prevention programs shall not be used to provide abortion
counseling, referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administr